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RESILIENT & FAST
GROWING ECONOMY
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RESILIENT & FAST :z
GROWING ECONOMY
< | REAL GDP GROWTH
y (INDEX: 2002=100)
’f =\ ' ' '. o R
| e Turkiye grew (2002-2023)
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= In 2023 T! RKKYE 5.4%
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RESILIENT & FAST

GROWING ECONOMY

REAL GDP RANKINGS:
PAST, PRESENT, FUTURE
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RESILIENT & FAST

GROWING ECONOMY
T GLOBAL

Resillience of Economies During Global
Financial Crisis (y-o-y Growth)
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RESILIENT & FAST
GROWING ECONOMY

Successful public
finance management

and moderate
household
Indebtedness
supports financial
stability outlook.

Gross Public Debt Stock as % of GDP
World
)QA EU 27
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T World
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RESILIENT & FAST

Strong Banking Sector ‘®:

GROWING ECONOMY

Banking Sector FX Position (TRY Million) 12-Month Long-Term Debt Roll-Over Ratio (%)
11
5000 - N
95000 3 200
000 =
75 ;
g o 250 R
55000 o 200 =
® ™
35000 150 5 g8 g . ® =
p 100 - - © < o > 10
15000 3 e ., 2 2 e X &
N © [e0} ©
o N 0
-25000 ' 8 8 3 8 & 5 8 2 & & 8§ 8
5 &8 8 3 4 9 383 3 8 85 3 2R & 8 8 & & & & &8 &8 &8 &8 &8 & & £¢§
o o o o o o o o o o o o o o o o o
N N N N N N N N N N N N N N N N N
Non-Performing Loans Ratio (Q3-2023) Capital Adequacy Ratio (Q1-2023)
Switzerland [l 0.74 Czechia
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Source: IMF, BRSA invest.gov.tr
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RESILIENT & FAST

GROWING ECONOMY
EMPLOYMENT GROWTH (2003-2023) & LEVEL (2023) 20
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BUSINESS i FRIENDLY POLICIES

Thanks to stability established over the last two decades, Turkiye remains committed to
Implementing major reforms nearly every 18-24 months across various areas.

@% éﬂ'é/wu/@ @@@@
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AR = ®-4
) 12t Development Plan
New FDI Law New Capital Market Law Industrial Property Law Establishment of European
(IPR) Green Deal Working Group Medium Term Program
Upgrading Investment 2024-2028
New Labor Law Incentives duct ‘ Tech-Driven Industry Green Deal Action Plan
Production Reform Initiative )
Ease of company New Insurance Law Removing Restrictions on Package FDI Strategy Alr(;troduct:?n of AALAI_C
i ’ : vance Loans Against
establlshment _ Upgrading Foreignerso Hur SANRUY Arbjtratigr Ease of Doing Business ) ( Investment ¢
(Law No: 4884) New Banking Law Investment Incentives | Investment Incentives Real Estate Center New Labor Courts Code Reform Package | Paris Agreement Commitment)
vee ) e ) e ) ) ) ) ) ) ) e ) e ) e ) ) ) ~ >
A4 A A4 A4 A A A g A 7 A " A " A4 \ 4 A A4 A \
Coordination Council Establishment and Tax Reform Overhaul of Social New Commercial Code Unifying All Exchanges Personal Data Amendments to improve Ease of Doing Business Istanbul Financial
for the Improvement Operating Licenses (Corporate Tax %20 Security System (Stock, Derivative, Gold, Protection Law doing business Reform Package Il Centre Law
of the Investment down from 33%) New Code of etc.) under BIST (Law 7099)
Environment R&D and Innovation Obligations Upgrading Investment Amendments to the The law onthe
Investment Office Incentives Incentives Capital Market Law regulation of electronic
(Introduction of Global commerce
Standards)
( ) N 4¢§gza 4¢§g?a ;ﬁz Eb EEEQ
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[
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BUSINESS i FRIENDLY POLICIES @

FDI REGULATORY RESTRICTIVENESS INDEX

2003 2020
4B pPOLAND 0.083 (L. @ 7! RKKYE 0059
£ ysa 0.089 2. @) OECDAVG.  0.064
& BRAZIL 0.092 3. 4 pPOLAND 0.072
@) OECDAVG. 0.098 4. @) SWITZERLAND 0.083
€) SWITZERLAND  0.154 5. & BRAZL 0.081
. (%) CANADA 0.263 6. & usa 0.089
Continuously [ @ 1! RrRKKYE | 0283 7. (%) CANADA 0.161
Im p|em enti ng W RUSSIA 0.338 8. & INDIA 0.207
: = INDIA 0.418 9. @ CHINA 0.214
SWEEPINQg reforms @ CcHINA 0.577 10. wgg RUSSIA 0.262
N Many areas
DOING BUSINESS INDEX (DBI), 2020 DBI RANKI NGS OF T, Rl
Turkiye 33 20 33
Poland 40 40 =
Hungary 52 60
60 69
Romania 55)
Bulgaria 61 80

2017 2018 2019 2020

Source: OECD, World Bank invest.gov.tr
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BUSINESS i FRIENDLY POLICIES :@:

yCéo©} hM

Ranks in GlI
4 th 4 th
GLOBAL INNOVATION INDEX (GlI) Gll RANKINGS AMONG UPPER-MIDDLE
RANKINGS OF T RKKYE among among INCOME ECONOMIES, 2023
33 upper middle 19 economies
income grou - : 1. @ China
chof in Northern Africa _
37 economies &Western Asia 2. & Malaysia
41 39 3. g Bulgaria
4. @ yCéo} hMm
49 5. e Tailand
>1 Patent Industrial Design 6. & Brazil
Applications Patents 7. W Russia
1 2: h th 8. @ serbia
2019 2020 2021 2022 2023 7 9. % North Macedonia
countries countries

Source: World Intellectual Property Organization (WIPO), World Bank invest. gOV.tI’
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BUSINESS i FRIENDLY POLICIES

INTERNATIONAL TAX COMPETITIVENESS*, 2023
(Index=100 as most competitive)

5 Protection of
@—

& International Investors
by FDI Law

—

Bilateral Investment o | 8
Protection Treaties with
89 countries
Treaties to avoid
Double Taxation with £ 235 £ ¢85 8 8 82 % § ¢ ¢ 3
90 countries g g 2235222 &g §°

invest.gov.tr | 15

Source: Ministry of Trade, World Bank, Tax Foundation Foreign Direct Investment Law 2003, *Total Tax Rate: Profit or corporate income tax, social contributions and labor taxes paid by the employer, property taxes, turnover taxes and other taxes (such as municipal fees and vehicle taxes).
(Tax competitiveness measures countriesd tax policies fig imdivadaaltaxescandiinkemationaltaxrples) ate i ncome tax, consumption taxes, property taxe
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DEEP TALENT POOL {OX

ANNUAL NUMBER OF GRADUATES
(thousands)

1000 -

m2002 ®m2023

800

600 -

400 -

200

U p g rad ed ed u Ctitl O n . University Vocational & Technical High School
system to enable a
2 kl I I ed I ab ol p g I ol d BREAKDOWN OF GRADUATES FROM STEM
address business LA OR RO G R RELATED MAJORS, 2023

requirements R

ICT

Health
19%

50%
Engineering,
Manufacturing
0% & Construction

50%
2002 2023 ’
Natural Sci.,
Maths &
Statistics
25%

m High School and below m University

Source: Ministry of National Education, Council of Higher Education, Turkstat
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DEEP TALENT POOL . :
AVAILABILITY OF QUALIFIED ENGINEERS AVAILABILITY OF COMPETENT SENIOR MANAGERS
(10=Available; 0=Unavailable), 2023 (10=Available; 0=Unavailable), 2023
79 1
6 - N 6.64
5 - 54 5.63 5.54
4 4 1 4.40
3 3 | 4.00 3.85
2 4 5 | 3.11
1 o
0 1
A dedicated labor force : £ § : § § 3 "Te e 2 =g 8 s 2
. . . .y N = oY o S 35 3] % ° IS E < S
with high availability of ° T = L 5 B & 5 2 & ¢
gualified engineers and
man ag ers ABSENCE FROM WORK DUE TO ILLNESS
(Absence day per person per year), 2019 o

Israel
UK
USA
Finland
Latvia
Poland

c QO

g 2

o

Y 5
'_

Costa Rica
Hungary
Czech Rep.
Canada
Slovenia
Greece
Austria
Lithuania

invest.gov.tr

Source: OECD, IMD World Competitiveness Yearbook Executive Opinion Survey based on an index from 0 to 10
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DEEP TALENT POOL fi

T RKKYE EUROPE
. 85+ I
oo 3 80-84 ]
75-79 —— 75-79 [ ————
70-74 EE— 70-74 [ |
CEEh E— 65-69 I
60-64 I 60-64 —
55-59 _ 55-59 _
50-54 P — 50-54 |
45-49 45-49 s E—
40-44 I 40-44 L ————
35-39 L 35-39 I —
_. 30-34 - 30-34 e
S 25-29 ] S 2529 D ————
: & 2024 ] 2 20-24 ——
Half of pOpUIathn 3 1519 I S 1519 o —
© 10-14 1 &5 10-14 I
o 59 [l o 59 ]
under the age Of 34 < 04 ] < o4 e
creating a dynamic ° : ' : ; : : S ! . : °
mFemale u Male m Female u Male
labor force
WORKING AGE POPULATION
> (15-64+) (Index: 2014=100) T! RKKYE
0 - A
110 A
100 - /
EUROPE
90 T T T T T T T T T T T T T T T T T T s
2014 2017 2020 2023 2026 2029 2032 2035

Source: EuroStat, TurkStat invest gov.tr
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LOCATED AT THE
NEXUS OF EUROPE,

ASIA AND AFRICA

1.3 billion people and
$30T GDP in Europe,
MENA and Central Asia
at distance

EUROPE

GDP: $22 trillion
Import: $7.6 trillion
Population: 601 million

MENA

GDP: $3.6 trillion
Import: $979 billion
Population: 486 million

RUSSIA

GDP 1 $2 trillion
Import: $335 billion
Population: 142 million

CENTRAL ASIA &
CAUCASUS
GDP: $195 billion

Import: $92 billion
Population: 156 million

Source: World Bank, ICT, IMF, Eurostat, UN

invest.gov.tr
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Time zones
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GEOSTRATEGIC LOCATION

LOS ANGELES

«
SAD PAULO

.
CAPE TOWN

~—

S NEW DELHI -

HONG KONG

"y SINGAPORE

. _SYDNEY

Turkish Airlines

connects you to 342
destinations in 129
countries.

invest.gov.tr
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GEOSTRATEGIC LOCATION ! - ::

As the Mid-Atlantic region, before 1971,

was the center of global aviation, this oA s 3 : | ~14 Hours
center was replaced by the South e ' % . -
Mediterranean as of 2011. :

It is estimated that the center shift from ' ; i \ ,'
west to east will cotinue until 2031. 1 -

Gl obal aviationds B W A /
between Asia and Europe is expected to :
shift to southern Turkiye until 2031. y

Source: Turkish Airlines based on Airbus data

/ invest.gov.tr
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GEOSTRATEGIC LOCATION ‘®:

% of Population
Living in Urban

Total Population in 2023 85.4 Million Areas, 2023

Spain
Germany
Tarkiye
Bulgaria

istanbul Czechia
~ Algeria
Hungary

ﬁ Ankara

Large domestic
market further
supported by

emerging urban

centers

Morocco
Poland
Croatia

Serbia

Slovenia

Romania

Slovakia

Egypt

Tunisia
Antalya

Population 24 Urban CenteI’S W|th

L
Low High

Populations over 1 million

invest.gov.tr

Source: TurkStat, Population Reference Bureau
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GEOSTRATEGIC LOCATION

NORWAY IsRAEL *SUDAN
LIECHTENSTEIN
SWITZERLAND |CELAND

* X %
BOSNIA AND HERZEGOVINA

* *
PALESTINE MACEDONIA * 449 *

morocco TUNISIA * MILLION *

in EU
ALBANIA '
GEORGlAEO%TYENPJ ?«e AC 060 X e K

SERBIA ~
2 WA & -
Customs Union gk #A ﬁﬁﬁggﬁgtrf
. . Free Trade
with the EU allows Sy SINGAPORE vidus 488 Ag[]eggnents
MILLION wit

direct access to the

EU Market. e B I L L I ON in FTA AREA

CONSUMERS

Countries

x

@)
MILLION
inT! RKKY,

Source: IMF; Ministry of Trade, TurkStat, Population as of 2022 :
*in ratification process Invest.gov.tr
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GEOSTRATEGIC LOCATION @

Country Transitions Between Different
Types of GVC Participation

Austria, Canada,

1990 mmdp 2015 Finland, Ireland, Israel, Italy,

S.Korea, Singapore, Spain

Successfully moving up Turkiye, SN Y Innovative
the value chain China, Estonia, India, Lithuania, Activities
. ' e Philippines, Poland, Portudal,

transitioning from limited Romania, Thailand/

Advanced
Manufacturing
and Services

manufacturing to

advanced manufacturin g Bosnia & Herzegovina, Cambodia, .~
. Costa Rica, El Salvador, Ethiopia, /*

In GVCS Indonesia, Kenya, Nepal, Serbia,’
South Africa, Tanzania o R
---------------- N Limited

Manufacturing

Argentina, Armenia,

Source: World Bank World Development Report 2020: Trading for Development in the Age of Global Value Chains (GVCs) i nveSt_gOV_tl’
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GEOSTRATEGIC LOCATION :@:
i gem ik |
A~ ity
- ,
£ 3R
O Yo .
AR
h f . h Most popular sourcing and reshoring
S ITtS In the GVCS Globally attractive sourcing locations locations for European companies
en ab | e TU rklye as one (Reuters & Maersk Survey Results) (Reuters & Maersk Survey Results)
. # COUNTRY % # COUNTRY %
of most attractive FDI .
. ! : 1 Vietnam 21.2% 1 Poland 23.3%
destinations in the 2 India 20.7% 2 Germany 19.4%
: 3 Germany 13.7% 3 Turkiye 12.4%
post-pan demic world. 4 Poland 13.3% 4 United Kingdom 10.9%
5 United States 12.4% 5 United States 10.1%
6 China 9.1% 6 Vietnam 10.1%
7 Mexico 9.1% 7 France 8.5%
8 Tarkiye 9.1% 8 Romania 8.5%
9 United Kingdom  7.5% 9 Czech Republic 7.8%
10 Indonesia 7.1% 10  India 7.8%
11 Romania 5.8% 11 Hungary 7.0%
12 Hungary 5.4% 12  Romania 7.0%
13 Czech RepUinC 4.6% 13 Bu|garia 6.2%
14 Bulgaria 4.6% 14  Morocco 6.2%
15 Morocco 4.6%

Source: Reuters Events & Maersk invest.gov.tr
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GEOSTRATEGIC LOCATION {}

Around 700 International Companies
Operating in Technoparks and R&D Centers

s S
[ \ [ IT CENTER \
I | I |
. ! : ZMS  ¥E) :
I I I Z’ﬁ;@ Zo3 - :
I | | INEEER |
| : : ‘%&'@%@* M%ﬁ %ﬁ SL'E%“Z 5 ERICSSON |
l ' I Unilewer :
\ / N _ /

s T T mFmmEEmEEmEEmE—_-—_—E—_=——=———— ~

FORD Electric

—-— . . . . .y,
-_—e o o = P

invest.gov.tr
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GEOSTRATEGIC LOCATION

FDI INFLOWS ($ BILLION)

300
250
200
150
100

50

T¢r ki yeos
proposition

gained over two
decades boosted
FDI

Poland

(| —_ =y
1973-2002 (30

51
38 36

Soaring FDI Inflows

* *

B

* *

* *

x »

* o X
T¢rkiyebdbs Share in

2.2%

NUMBER OF INTERNATIONAL
COMPANIESINT | RKK(Y&EO 0

262 82.7

0.9%

o
S 0.2%
=

5.6 ¢ R

202-€002

15

2003-2023 (21

years) 2002 2023

years)

FDI Inflows ($ Billion, 1990-2002)

Czech R. Hungary Turkiye Poland Turkiye

Share in Global FDI

Czechia

0.8%

1990-2002
22¢02-€00¢

Share in FDI flows to
Developing Economies

FDI Inflows ($ Billion, 2003-2023)

310
262

Hungary

Source: CBRT, UNCTAD

invest.gov.tr
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GEOSTRATEGIC LOCATION Soaring FDI Inflows " :

Other Gulf

% 7.3% N. America
8.3%

Tée¢rki yeos

proposition gained GEOGRAPHIC BREAKDOWN e
over two d ec ad es OF INVESTMENTS (2003-2023)
boosted FDI
Europe
69.0%
Food Products,
Other Beverages and

Finance 30.7%

Tobacco
23%

17%

Textiles and

Manufacturin
g Textile Products

MOST ATTRACTIVE oth 24.2%
ther 5%
SECTORS . Manufacturing Transport
Equipment
(CUMULATIVE Construction Breakdown 2
2003-2023) 3.0% Cgﬁmni]ci;alsl,
Transport & Storage Computers, Produgts ?asic
Electronic- e
4.8% Elesiieal ang Pharmaceutical
Information & Optical Basic M Prl?ﬂiltjg:isa Ie;nd
Communication Wholesale & Energy Equipment  and Fabrical 16%
Services Retail Trade 10.3% 11% Metalligzducts 190
8.5% 9.4%

Source: CBRT invest.gov.tr
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STRONG
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STRONG INFRASTRUCTURE

HIGHWAY SECTOR

(TOLL ROADS + DUAL CARRIAGEWAY) (KM)
40,000 36,471
35,000
30,000
25,000
20,000
15,000
10,000 7,815

|

2002 2023 2035

29,283

AIRWAY SECTOR

Number of Passengers (million) Number of Airports

300 80
2160 2990 0 57 61
200
40 26
100 544 20 I
o 1N 0
2003 2023 2025 2003 2023 2035

Logistics Infrastructure 11

RAILWAY SECTOR

(TOTAL KM)

25,000

20,000
15,000
10,000
5,000 10,959

Turkish Owned Fleet (million DWT)

60

40

20

0

2002 2022 2035

m Coventional m High Speed

MARITIME SECTOR

Number of International Ports

300 255
457 200 217
200 152
89 100 I
L] 0
2002 2023 2035 2003 2023 2053

Source: Ministry of Transport and Infrastructure, 12t Development Plan

invest.gov.tr
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RAILWAY NETWORK, 2053
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HIGHWAY NETWORK - 2023
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