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Das grof3e Bild

O Escalation in US-China tariff war

O Slowing US growth

O Long recession in Germany

Q Chinese debt crisis

O Chinese industrial production growth is at a 30-year low at 4.8%
O Brexit

A Financial market jitters

Q String of Emerging Markets in recession
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Cuts Ahead

Turkish inflation slowdown paves the way for more rate cuts
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"After hitting a bottom of 42.7 in September 2018, Turkey's PMI [Purchasing Managers'
Index] bounced back. But this recovery has stalled in recent months, reflecting the

weakness of the rebound fuelled by stimulus measures and an expansionary fiscal stance.”
(ING Bank Turkey, August 2019)



Arbeitslosigkeit
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"Overall, unemployment data hints at continuing strains in the
labour market, though to a much lesser extent than in August
2018, given the support from the government subsidy to social
security contributions of large firms and recovering activity.
However, employment conditions are likely to remain
challenging in the near term given still sub-par economic

performance.” (ING Bank Turkey, July 2019) ;



Wachstum

Q Main growth drivers:
6 Government Spending, Export

Q Growth Quality: “The
deepening decline in fixed
R T - i ) investments is a worry,

' 1.1 1.2 particularly given negative
. . . l 0.2 . - repercussions for the supply
= 0 side of the economy in the
coming years.” (Deutsche Bank,

1.4 2 Sept. 29, 2019)
-2.9 -2.8 . . .
y O The median estimate in a
Jul 2016 Jan 2017 Jul 2017 Jan 2018 Jul 2018 Jan 2019 Jul 2019 Bloomberg survey of
SOURCE: TRADINGECOMWOMICS.COM | TURKISH STATISTICAL INSTITUTE economists sees the economy

shrinking 1.5% in 2019, the first

annual contraction since 20009.
7



Leistungsbilanzdefizit

&

3000 X-MA

2619

WE e

2000 Devaluation/depreciation
mc T takes place at t,
1000
N7

- 0 Surplus

éé'&&%geas'&é

e 21 54 1000 -\ ————
1059
o o Deficit ;
2215
-3000 |
Jul 2018 Oct 2018 Jan 2019 Apr 2019 |
RCE: TRADINGE CENTRAL BANK OF THE REPUBLIC OF TURKEY : Source: The Sloman Economics new site:
E http://pearsonblog.campaignserver.co.uk/?p=8592
t, Time 01-14 O5-14 09-14 01-15 05-15 O9-15 O1-16 0516 09-16 O1-17 O05-17 (9-17 O1-18 05-18 0%-18 O1-19 O5-19

The J-curve effect
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Turkey posted current-account surplus for fourth month in a row Source: CBT, ING Bank
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Probleme

International:
O Syria (US, Russia, Iran, Assad, Kurds/YPG, Islamic State (ISIS), others...)

O S400 & US Sanctions, Countering America's Adversaries Through Sanctions Act (CAATSA)
Q F35/ Russian Su-35 and Su-57 jets

National:

O Economy
O Political tension

Q Syrian refugees



Wahrung

“The lira will come under pressure from a deepening economic contraction, upside risks to stubbornly high inflation, a

wide balance-of-payments gap, a
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“de facto dollarization” of the economy.” (TD Securities, March 1%, 2019)

LS. Dollar/Turkish New Lira, 10, FXCM
Vol (20)

“bleak” outlook for the nation’s banks which face a mounting pile of bad loans, and a
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Wahrung
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"Fur Marz 2020 vermuten wir 9,30 Lira gegenuiber dem Euro
und 7,75 Lira gegeniiber dem Dollar. " (Commerzbank, Juli 2019) 11



CDS - Entwarnung?

Turkey — 5 Years CDS
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CDS - Entwarnung?

Turkey - 5 Years CDS
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Middle Income Trap

Stages of catching-up Industrialization

PARTNER FOR PROSPERITY

High

Middle ‘ ' income
income G

Vers Clua|
Tertlarisation, Mlnuftcunlno sophistication, complexity,

Creativity
Technology
/ i Innovation, welfare systems
Agglomeration absorption STAGE FOUR sopfftication, Inmu"h \
- : Full capability ; friddie classes, financial
(acceleration of 1 i 2 deepening
Arrival of FDI) STAGE THREE | ininnovation . Y popuiation aging, fca
i Management & and design as 4 Fau.or accumulation sustainability, increasing
manufactu ring e Rnals global leader moderation, wages rise, inequality, excessive
FDI STAGE TWO e g " need of mg:;g edlucatlon. leverage
Have supporting 7)) . technological skills and
STAGEONE | | industries butstill | | Produce high Japan, US, EU Risks infrastructure
Simple under foreign quality goods
STAGE ZERO manufacturing guidance Korea, China
under foreign 2,000-8,000 PPP-adj, USD 10,00021,000 PPPad, USD ¥22,000 PPP-ad]. USD
uidance Bangladesh, Pakistan, Vietnam, Indla, Korea, Japan, Talwan, Hong Kong,
Monoculture, g \ Pekiootads tudonos China, Thalland, Malaysla A
agriculture, aid
dependency Middle Income Trap
Internalizing parts Internationalizin
. Pre.- ... Initial FDI ang P skil ‘ nd e Internationalizing
industrialisation absorption components tec n(ﬁ innovation
14




Q
O
=
j—
<
=
O
O
=
=
e
=
=

9'0T
50T
80T
wm. 60T
S 071
S vyt
o
= 97T
n .
g 11
= .
= 501
= 06
£ gor
& .
S 9'6
T 9'L
p s
o 0L
a
G) 8'S
9't
'€
0'€
1 1 1 1 1 1 I I
© 0 0 g o o o o
< ™~ O o0 W < o~ O
—i i —i

+*8T0C
*L10C
910¢
ST0¢
r10¢
€Toc¢
¢10¢
r11o¢
0T0¢
600¢
800¢
£00¢
900¢
S00¢
00¢
€00¢
¢00¢
100¢

* Kog Holding estimate

15



icture - Kondratief
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Forschung und Entwicklung
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2001 Replay with V, J or U Shape?
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